‘OPEC risks forcing India to tap
Iran for oil if prices stay high’

Pradhan says country has already exhausted its strategic petroleum reserves

SPECIAL CORRESPONDENT
NEW DELHI
Ahead of a crucial OPEC
meeting on July 1, India’s Pe-
troleum and Natural Gas Mi-
nister Dharmendra Pradhan
said he was working to per-
suade oil exporting coun-
tries to moderate surging oil
prices and warned that high
prices would push the coun-
try to tap alternative import
sources such as Iran.
Stressing that inflation
was a major challenge for the
economy, Mr. Pradhan said
India had already, over the
last few months, exhausted
the strategic petroleum re-
serves it had built up last
year by taking advantage of
lower oil prices. “India is a
very price-sensitive market.

Free flow: Demand for petro products
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Will likely return to

pre-pandemic levels by end-2021, says Pradhan. =«k.picHumani

With utmost politeness, I
have got my own spending
behaviour. If somebody is
planning our Budget is 80$(a
barrel)-driven, then I am sor-
ry. My affordability is the
primary thing for me,” he

said at the BloombergNEF
Summit.

He also said India would
choose options offering
competitive prices within its
‘global diplomatic frame-
work’, including Iran if the

sanctions imposed on it by
the U.S. were lifted.

The Organization of Pe-
troleum Exporting Coun-
tries and its allies (OPEC+)
are expected to discuss a
possible easing of supply
cuts, amid a rebound in glo-
bal demand, on July 1.

With retail prices for pe-
trol crossing 100 a litre in
several States, Mr. Pradhan
conceded that ‘today’s price
is very challenging’.

“I am persuading my
friends in OPEC... I hope the
price will be a little bit sob-
er,” he said. The Minister al-
so expressed confidence that
the demand for petroleum
products would return to
pre-pandemic levels by the
end of 2021.
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