
India’s economy is expected
to grow by 8.3% in the fi��scal
year that began in April 2021,
the World Bank forecast in
its June 2021 Global Econom-
ic Prospects released on
Tuesday. The forecast, ho-
wever, masked the signifi��-
cant expected economic
damage caused by the “enor-
mous” second wave of CO-
VID-19, the Bank said.

Raising its projection for
global growth, the bank said
the world economy would
expand at 5.6% in 2021, the
fastest post-recession growth
rate in 80 years, under-
pinned by U.S. stimulus
spending and faster growth
in China. Observing that glo-
bal output would still end up
2% below pre-pandemic pro-
jections by the year end, the
development lender said

“highly unequal” access to
COVID-19 vaccines was a fac-
tor in the uneven recovery. 

“In India, an enormous
second COVID-19 wave is un-
dermining the sharper-than-
expected rebound in activity

seen during the second half
of FY2020/21, especially in
services. With surging CO-
VID-19 cases, foot traffi��c
around work and retail spac-
es has again slowed to more
than one-third below pre-

pandemic levels since
March, in part due to greater
restrictions on mobility,” the
bank noted.

‘Collapse and recovery’
Economic activity in India
would likely follow a similar
but less pronounced ‘col-
lapse and recovery’ trend
seen during the fi��rst wave,
the bank said in its outlook.

“The pandemic will un-
dermine consumption and
investment as confi��dence re-
mains depressed and ba-
lance sheets damaged.
Growth in FY2022/23 is ex-
pected to slow to 7.5% re-
fl��ecting lingering impacts of
COVID-19 on household, cor-
porate and bank balance
sheets; possibly low levels of
consumer confi��dence; and
heightened uncertainty on
job and income prospects,”
the global lender added.

For the world as a whole,
losses to per capita income
would not be reversed by
2022 for some two-thirds of
emerging market and deve-
loping economies, the bank
said. Low income countries
that had lagged in vaccina-
tions had witnessed a rever-
sal in poverty reduction,
with the pandemic exacer-
bating insecurity and other
long-standing challenges.

“While there are welcome
signs of global recovery, the
pandemic continues to in-
fl��ict poverty and inequality
on people in developing
countries,” World Bank
Group President David Mal-
pass said in a press release.

“Globally coordinated ef-
forts are essential to acceler-
ate vaccine distribution and
debt relief, particularly for
low-income countries,” Mr.
Malpass added. 
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Widening gap: ‘Highly unequal’ access to vaccines is a factor
in the uneven global recovery, says World Bank. * FILE PHOTO
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