
India needs to formalise ‘a
large underbelly’ of busi-
nesses operating outside the
system to widen the tax base
and make its fi�nances more
resilient, Finance and Cor-
porate Aff�airs Minister Nir-
mala Sitharaman said on
Thursday.

Stating that she was not
concerned about India’s
debt burden at this point,
the Minister said a turna-
round in the economy dri-
ven by public infrastructure
investments will be able to
bolster revenue collections. 

“In India, we have to be a
lot smarter in the way in
which (tax) evasion can be
contained. Tax avoidance
will also have to be carefully
studied and action needs to
be taken on that without ob-
viously making it diffi�cult for

honest taxpayers,” she said,
adding that technology
would be a critical tool to
plug loopholes as was being
done under the Goods and
Services Tax (GST) regime.

“There is still a large un-
derbelly which is yet to be
formalised into the main-
stream of the economy. We
have to get them on board
and make compliance, tax

assessments all easy, other-
wise small businesses will
never be encouraged to join
the system,” she said in an
interaction at the India Glo-
bal Forum.

She exuded confi�dence
about completing the priva-
tisation of Air India and
BPCL this year, indicating
that earlier attempts were
marred by poor timing. 

Citing the eight consecu-
tive months of GST collec-
tions of more than ₹�1 lakh
crore each, Ms. Sitharaman
said she hoped it would be
sustained as there was no
national lockdown this year
and economic activity was
picking up pace. “Revenue
generation will give us a bit
more leeway... for taking up
any challenge that arises,”
she said, to a query about In-
dia’s preparedness for a pos-
sible third wave of COVID-19.
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