
The National Mission on Edi-
ble Oils-Oil Palm (NMEO-
OP), a ₹�11,040 crore project
by the Union government to
maximise cultivation and
production, is expected to
bring in remarkable growth
prospects for the palm oil in-
dustry in Kerala. 

While both farmers and
refi�ners fi�nd the scheme ex-
tremely encouraging, it can
also revitalise the estates run
by the Oil Palm India Limited
and the Plantation Corpora-
tion of Kerala. Since India is
heavily dependent on im-
ports when it comes to crude
and refi�ned palm oils, the in-
dustry stakeholders believe
that the current develop-
ment will be highly benefi�-
cial for the sector. 

The NMEO-OP proposes
to extend cultivation of oil
palm, considered a top oil
crop, to an additional 6.5
lakh hectares so that the
crude palm oil (CPO) pro-
duction touches 11.20 lakh
tonnes by the 2025-26 fi�nan-
cial year. 

In the total fi�nancial out-
lay of ₹�11,040 crore, the
share of the Centre will be
₹�8,844 crore while the State
share of ₹�2,196 crore in-
cludes the viability gap fund-

ing as well. Reportedly, the
State government was consi-
dering some projects to ex-
pand cultivation even before
the scheme was announced. 

Sites identifi�ed 
Potential sites for cultivation
were identifi�ed in Wayanad
and Palakkad districts while
projects to rope in more
farmers are also being dis-
cussed. 

“COVID-19 had aff�ected
the industry like any other

sector, but even before that
the situation was not good.
But now rubber farmers
seem interested in switching
to oil palm and the new
scheme will attract more. I
think all these new develop-
ments will defi�nitely revive
the sector by 2022,” says Vi-
jayan Kunissery, former
chairman, Oil Palm India
Limited.

Oil Palm India Limited
maintains a 3,500 ha planta-
tion in the State while Planta-
tion Corporation of Kerala
has a 705-ha estate. While
NMEO-OP off�ers a special as-
sistance for the rejuvenation
of old gardens, it is also ex-
pected to generate more em-
ployment in the sector. 

“In Kerala, we have plan-
tations, factories, seed farms
and research facilities, but so
far the Centre had opted to
neglect the State. With adeq-
uate support from the
Centre we can produce oil
required for at least four
States,” says S. Jayamohan,
trade union leader. 

Palm oil plan enthuses farmers
Cultivators of
rubber in Kerala
evince interest in
making a switch
NAVAMY SUDHISH 
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Promising sector: Oil palm plantation under Oil Palm India
Limited at Yeroor in Kollam district.
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