
The Parliament’s Standing
Committee on Finance has
sought a review of the design
and implementation of the
Insolvency and Bankruptcy
Code (IBC) as it has deviated
from the original intent and
questioned the low recovery
rates, long delays in the reso-
lution process and the high
number of vacancies in the
National Company Law Tri-
bunals (NCLTs).

The panel, chaired by the
BJP’s Jayant Sinha, stressed
that the low recovery rates
under the IBC ‘with haircuts
as much as 95% and the de-
lay in resolution process
with more than 71% cases
pending with NCLT for more

than 180 days, clearly point
towards a deviation from the
original objectives of the
Code’. In a report tabled on
Tuesday on the ‘Implemen-
tation of IBC — pitfalls and
solutions’, the Committee
noted that the Code had un-

dergone six amendments
since its introduction in
2016, but the operationalisa-
tion of these changes ‘may
have altered or even di-
gressed from the basic de-
sign of the statute’. Calling
for a thorough evaluation of

the extent of fulfi�lment of
the Code’s original aims, the
panel said the fundamental
aim of the statute was to se-
cure creditor rights so as to
reduce borrowing costs with
the reduction of risks. It also
suggested a benchmark be
put in place for the quantum
of “haircuts” to be taken by
creditors. It expressed ap-
prehensions over fresh grad-
uates appointed as Resolu-
tion Professionals (RPs).

Disciplinary action had
been taken in the case of 123
RPs out of 203 inspections
conducted so far, it pointed
out. It said it was concerned
over the NCLT functioning
without a President, and 34
members short of its sanc-
tioned strength of 62.

Insolvency code has strayed
from intent: Parliament panel
Committee seeks IBC review; fl�ags low recovery rates, delays, vacancies in NCLTs
Special Correspondent 
NEW DELHI 

Guiding principle: The panel suggests a benchmark for the
quantum of ‘haircuts’ to be taken by creditors. * R. V. MOORTHY 


