
The Biden administration’s
moves to pull out troops
from Afghanistan and Iraq
mean there will be more
American focus on dealing
with China, and India could
benefi�t from U.S. investment
that is leaving China if the
Modi government becomes
more transparent in policy-
making and “open for busi-
ness”, said Indo-U.S. trade
body chief Mukesh Aghi. 

However, he said there is
not as much interest in con-
cluding an Indo-U.S. Free
Trade Agreement as there
was during the Trump admi-
nistration and India must al-
so put aside its hopes of hav-
ing its “GSP status” restored,
which was cancelled in 2019.
Both sides must work on
more deliverable goals. 

Bones of contention
“If [India] makes GSP a cen-
tral issue, and the U.S. side
makes human rights, labour
rights a central issue, then
it’s a non-starter. Look at
other bigger challenges we
have,” Mr. Aghi, President
and CEO of the Washington-
based U.S. India Strategic
Partnership Forum (USISPF)
told The Hindu in an
interview.

Last week, Commerce Mi-
nister Piyush Goyal had said
in a speech the U.S. had indi-
cated it was “not looking”
for a new trade agreement,
but wanted to work on im-
proving market access issues
that have become a sore
point. However, despite the
cancellation of India’s GSP
status, exports to the U.S. are
the fastest rising than to any
other country, indicating the
GSP status, which New Delhi
has been pushing for, may
not have aff�ected demand. 

Mr. Aghi was in Delhi for
meetings with several Minis-
ters including Mr. Goyal, Ex-
ternal Aff�airs Minister S.
Jaishankar who is a “Board
Member Emeritus” of the
USISPF, as well as Ministers
of Information Technology
(MEiTY), Civil Aviation,
Sports, Health and Educa-
tion ahead of a planned visit
by Prime Minister Narendra

Modi to the United States in a
few weeks.

The USISPF has invited
Mr. Modi to address a special
annual meeting of its mem-
bers in Washington, where
President Biden is expected
to hold the fi�rst in-person
‘Quad’ summit with the lead-
ers of India, Australia and Ja-
pan. 

Economic cooperation
The summit, which is yet to
be confi�rmed by all the lead-
ers, is likely to be held on
September 26-27, a day after
PM Modi delivers an address
to the U.N. General Assemb-
ly. The four countries are
likely to discuss economic
cooperation on issues like
critical and emerging tech-
nology, countering climate
change and a COVID-19 vac-
cine partnership. The meet-
ing will also be signifi�cant as
it would come shortly after

the U.S. completes its pull-
out from Afghanistan. 

“I think pulling out from
Afghanistan and Iraq will
give resources to the strate-
gists in the U.S. side and they
will start looking at putting
resources on dealing with
China. So I think you will see
Quad getting more stronger
from that perspective, with
more focus. And hopefully, it
will go beyond the geopoliti-
cal to looking at the econom-
ic agenda,” Mr. Aghi said. 

Mr. Aghi also said with In-
dia-China tensions growing
and the Modi government
blocking Chinese FDI (fo-
reign direct investment) pro-
posals, India will need to de-
pend on other countries like
the U.S. to realise the PM’s
hopes of a “5-trillion dollar
economy”, as well as a possi-
ble economic trade agree-
ment on the lines of the
“Trans-Pacifi�c Partnership.” 

Mr. Aghi said India still
has a “communication pro-
blem” among U.S. business-
es, as it is not seen as inves-
tor-friendly on issues like
consultative policy making;
legal protections like the in-
demnity issue holding up
the import of U.S.-made vac-
cines and arbitration and
dispute resolution, referring
to the Cairn Energy dispute. 

‘U.S. will focus more on China now’
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