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Shah calls for unified global
effort to defeat drug menace

The Hindu Bureau
NEW DELHI

Union Home Minister Amit
Shah on Friday called for a
unified global effort on the
war on drugs, stressing on
the need for a unified legal
framework to deal with the
issue.

He added that the battle
against drugs must rise
above geopolitical diffe-
rences and individual na-
tional interests. “The
world must simultaneously
fight both narco networks
and narco-terror states,”
the Minister said, adding
that the world will have to
adopt uniform laws for a
common definition of pro-
hibited substances, stan-
dardised punishments for
drug trafficking, extradi-
tion of drug kingpins, and
intelligence sharing.

Mr. Shah cautioned that
there was still time for all
responsible nations of the
world to work together to
defeat this threat, adding
that if joint efforts were not
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Union Home Minister Amit Shah (centre) at the R.N. Kao Memaorial
Lecture in New Delhi on Friday. SPECIAL ARRANGEMENT

initiated now, after 10
vears the world would real-
ise that it was too late to re-
verse the harm it had
caused. While delivering
the R.N. Kaco Memorial
Lecture, instituted in 2007
in memory of the founder
of the Research and Analy-
sis Wing (R&AW), the Mi-
nister said the battle
against drugs must rise
above geopolitical diffe-
rences and individual na-
tional interests.

Speaking on ‘Narcotics:
A Borderless Threat, A Col-

lective Responsibility’, Mr.
Shah called upon the Am-
bassadors and diplomats
of different countries pre-
sent in the audience to join
India’s efforts in the war on
drugs, underscoring the
need for serious collabora-
tive efforts in order to
achieve a drug-free world
to preserve the global so-
cial fabric. He said India
had set a goal to achieve a
‘Drug Free India’ by 2047.

CONTINUED ON
» PAGE 8
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GS Paper II - International Relations

India, UAE sign pacts on
energy, defence as Modi
visits West Asian nation

Suhasini Haldar
MEW DELHI

India and the UAE con-
cluded a framework de-
fence cooperation agree-
ment and signed
agreements on building In-
dia's strategic petroleum
reserves and LNG supplies
a5 Prime Minister Naren-
dra Modi made a briet sto-
pover in Abu Dhabi on Fri-
day and met UAE President
Mohammad Bin Zayed Al
MNahyan (Mhi).

Mr. Modi travelled to the
UAE as the first stop in his
week-long, five-nation trip
to the Netherlands, Swe-
den, Norway and lraly.

Expressing support for
the UAE, that has received
the brunt of attacks by Iran
in retaliation for attacks by
the LL5. and Lsrael, Mr. Mo-
di said the targeting of the
UAE was "unacceptable.”

"We condemn the at-
tacks on the UAE,” Mr. Mo-
di said in his opening re-
marks. "The way the UAE
has been targeted is not ac-
ceptable” he added, prais-
ing the UAE’s “restraint™ in
responding to the attacks.
Mr. Modi offered India's

Prime Minister Nanendra Modi with UAE President Sheikh Mohamed
bir Zayed Al Nahyan at a cerermonial reception in Abu Dhaba FTI

support tor all peace ef-
forts in the region.

In a video address, Fo-
reign  Secretary Vikram
Misri said the Strategic De-
fence Cooperation Frame-
waork that was concluded
during the visit had been
proposed during a visit by
MBbE to Delhi in January.

“Under this [agree-
ment] the two sides will
strengthen their collabora-
tion in defence manufac-
turing, defence technolo-
gy, defence equipment,
industrial  collaboration
and cooperation and in
coordination across va-
rious areas,” Mr. Misri said.

A External Affairs Minis-
try release expanded on
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the areas of cooperation,
induding training, military
exercises, special opera-
tions and interoperahility,
indicating the armed forc-
es would engage with each
other closely, including in
"maritime security, cyber-
defence and information
exchanges".

Boosting India’s Strateg-
ic Petroleum Reserves was
another outcome of the vi-
=it, said ofcials, as the Abu
Dhabi Mational 01l Compa-
ny signed two MolUs for
crude ol storage in India of
up to 30 million barrels
with the Indian Strategic
Petroleumn Reserves Lid.,
and for potential crude oil
storage facilities in UAE.
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GS Paper III - Economic Development

India’s goods exports
climb to $43.6 billion
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T.C.A. Sharad Raghavan

NEW DELHI

Despite significant head-
winds to trade due to the
West Asia crisis, the value
of India’s merchandise ex-
ports grew nearly 14% in
April 2026 to $43.6 billion,
official data released on
Friday showed.

This performance was
due in part to the overall
rise in prices as well as to
the efforts by Indian expor-
ters to diversify their mar-
kets, Commerce Secretary
Rajesh Agrawal said on Fri-
day. The overall trade defi-

India's overall trade grew in April
2026 despite disruptions (i $ billien)
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cit, counting merchandise
and services, fell 30% in
April 2026 to $7.8 billion.

“The positive growth in
value can have some con-
tribution from prices be-
cause prices of many
things are going up,” Mr.
Agrawal said at a press
briefing. “It is also to the
credit of our industry,
which has been able to
maintain the supply chains
and look at new markets
and diversify their ex-
ports.”

CONTINUED ON
» PAGE 8
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India’s first satellite-tagged Ganges soft-shell
turtle released in Kaziranga National Park

The Hindu Bureau
GUWAHATI

India’s first satellite-tagged
Ganges soft-shell turtle, an
endangered species, was
released in the 1,302 sq. km
Kaziranga National Park
and Tiger Reserve in Assam
on Friday.

The release of the fresh-
water reptile coincided
with the observation of En-
dangered Species Day.

Himanta hails event
Assam Chief Minister Hi-
manta Biswa Sarma termed
the event a major step for
wildlife conservation and a
proud moment for the
State, “as we continue to
protect every species that
calls our forests home”.
Assam is one of the
world’s top priority areas
in freshwater turtle conser-
vation. Of the eight soft-
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The release of the freshwater reptile coincided with the observation
of Endangered Species Day. SPECIAL ARRANGEMENT

shell turtles reported from
India, five are known from
the Kaziranga landscape.
The Ganges soft-shell
turtle (Nilssonia gangeti-
ca), a Schedule I animal un-
der the Wildlife Protection
Act 0f 1972, can be differen-
tiated from other riverine
turtles by its distinct arro-
whead-shaped markings
on the top of the head. In

India, the species inhabits

large rivers, lakes, and
reservoirs.

Recorded as endangered
on the International Union
for Conservation of Nature
(IUCN) Red List, this large
turtle is a major river pre-
dator and helps clean up
the system by feeding on
dead and decaying animal
matter.

“Understanding seaso-
nal movement patterns,

home range, and identify-
ing critical habits like nest-
ing and breeding will help
in active management of
soft-shell in the Brahmapu-
tra river basin,” Abhijit Das,
a senior scientist at the Wil-
dlife Institute of India, said.

National Geographic
He led a team under the Mi-
nistry of Environment, For-
est and Climate Change in
the satellite-tagging exer-
cise in collaboration with
the Kaziranga National
Park authorities and the
Assam Forest Department.
The National Geographic
Society funded the project.
Forest officials said a
healthy adult turtle was
captured, fitted with the
transmitter under veterin-
ary supervision, and re-
leased back into its natural
habitat along the northern

bank of the Brahmaputra.
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Trade, supply chains and economic statecraft

he past decade has collapsed the old

boundary between economics and

peopolitics, creating a world in which

supply chains, trade routes, energy
corridors and technology ecosystems have
become the real battlegrounds of power. What
once belonped to corporate strategy decks is now
the daily fare of national security briefings. Taritfs
behave like sanctions, semiconductor alliznces
resemble defence pacts, and the flow of critical
minerals can tilt influence as decisively as troop
deployments once did. In this new order, states
compete not only with armies or ideclogies but
with regulatory regimes, infrastructure networks
and the capacity to anchor global production.
The fusion of markets and statecraft is no longer a
trend; it is the organising principle of Zlst century
peapolitics.

Trade as strategic leverage

This shift has also exposed the fragility of the
odder globalisation consensus — the belief that
trade naturally fosters conperation and shared
prosperity. Increasingly, economic ties are being
repurpased as instruments of strategic leverage.
Tarifts, export controls, supply-chain restrictions
and energy dependencies have become tools
through which states attempt to shape the
behaviour of others. The scramble over critical
minerals, the weaponisation of interdependence
twith China's curbs on the export of rare earths
allowing it to Hex its muscles against the United
States and India), and the resurgence of tariff
politics (used by UL3. President Donald Trump to
punitive effect) all underscore how easily
commerce can be tumed into coercion. In such
an environment, economic diplomacy is
inseparahle from national security, and countries
must navigate a world where prosperity and
power are intertwined.

For India, this shift has encouraged a more
pragmatic approach to foreign policy, one that
places greater emphasis on economic resilience
and diversification. This fusion of economics and
peapolitics has created a rare moment in which
India’s structural strengths align with the world's
strategic needs. As companies and governments
rethink their exposure to concentrated supply
chains, India’s scale, stability and reform
trajectory have moved it from the periphery of
globalization to the centre of boardroom
strategies and diplomatic caloulations. A country
once viewed in the West as a promising but
difhcult market is now seen as an indispensable
node in a diversified global economy — large
enongh to matter, stable enough to trust, and
open enough to absorh investment at scale.

Three shifts underpin this new positioning.
First, India’s domestic reforms — digitisation,
infrastructure expansion, and targeted
deregulation — have lowered transaction costs
and improved predictability, making it easier for
global firms to build long-term capacity.
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Second, the geopolitical recalibration around
China has created a structural demand for
alternative production ecosystems, and India is
one of the few economies with the labour force,
political stability and market depth to meet that
demand.

Third, India's own strategic imagination has
expanded: it now sees trade agreements,
technology partnerships and supphy-chain
diplomacy not as peripheral to national strategy
but as central instruments of statecraft.

The new order and India
In this environment, [ndia's relationships with
major powers are increasingly shaped by
economic security rather than traditional
peopolitics alone. Semiconductor collaborations,
critical-mineral partnerships, defence-industrial
co-production and digital-public-infrastructure
exports are all examples of how India is weaving
economic resilience into its foreign policy. These
are not merely commercial arrangements; they
are strategic bets on a world where influence
flows through production networks as much as
through military alliances. It is a world where Pax
Silica complements Pax Americana, but unlike
the latter, does not require a military partnership.

At the same time, India must navigate the risks
of this new order. Interdependence can
empower, but it can also expose. Over-reliance on
any single partner — whether for technology,
minerals, or markets — creates vulnerabilities that
can be exploited. The challenge is w build a
diversified portfolio of economic relationships
that enhances India's autonomy rather than
constraining it. Promiscuity is not & virme in
inter-personal relationships, but in the trade
world of the third decade of the 2ist century, it
may be the only vizble “default mode” for India's
conduct. Of course, like the other kind, trade
promiscuity also requires precautions. Even as it
pursues multiple partners, India must strike a
careful balance: deepening integration withour
surrendering strategic space, attracting
investment without becoming dependent on it,
and embracing globalisation without repeating
the mistakes of earlier eras. This global shift also
places new demands on India’s internal
economic strategy. To anchor global supply
chains, India must continue improving logistics,
regulatory clarity and workforce skills. To lead in
emerging technologies, it must invest in research,
intellectual property and trusted digital
infrastructure. To secure critical minerals, it must
build resilient partnerships abroad and
sustainable extraction policies at home. And to
maintain credibility as a democratic alternative in
a world of authoritarian efficiency, it must ensure
that economic growth is matched by institutional
strength and social cohesion.

The stakes are high becanse the opportunity is
historic., For the first time since liberalisation, the
global economy is not merely inviting India to

participate — it is actively seeking India's
presence. The question is whether India can
convert this moment of geopolitical demand into
long-term economic capability.

As the global trading system fragments into
overlapping coalitions and custom-tailored
‘BCOnmmic arrangements, India’s task is not to
retreat behind new walls but to remain
confidently open on its own terms. The goal is
neither complete individualism nor naive
globalism, but a calibrated integration that avoids
excessive dependence on any single partner.
Serial dating works best when each partner is
aware of your other relationships, knows multiple
options exist but is not threatened by any of
them. This is why energy security, technology
partnerships and resilient supply chains have
become central w India's external engagement:
they are the arenas in which the next phase of
global competition will be decided.

Economic diplomacy is no longer an adjunct to
foreign policy; it is one of its organising
principles. Countries that can align their
‘economic strategy with their diplomatic posture
will shape the emerging order rather than be
shaped by it.

This moment also coincides with a profound
transition in the architecture of global trade. The
multilateralism that defined the late 20th century
— rooted in universal rules and broad consensus
- has lost momentum under the weight of
geopolitical rivalry and domestic political
pressures. In its place, nations are turning to
flexible bilateral and regional arrangements that
allow them to tailor partnerships to strategic
priorities. For India, this shift is not a setback but
an opening. It creates space for a more agile,
interest-driven diplomacy that can leverage
India’s scale, stability, and reform trajectory to
build coalitions across geographies and sectors,

India at global crossroads

The convergence of these trends places India at a
pivotal juncture. The world is searching for
diversified production bases, trusted digital
erosystems and stable democratic partners. India
«can meet that demand — but only if it continues
to invest in competitiveness at home and
credibility abroad. The choices made niow will
determine whether India becomes a central
anchor of the new global economy or remains
merely one of its many participants. The
oppamunity is historic, but it is not automatic. It
requires clarity of purpose, institutional
steadiness and the confidence o engage the
world without fear or favour.

In a world where prosperity and power now
move through supply chains rather than shipping
lanes, India's future will be shaped not by
choosing between globalisation and self-reliance,
but by mastering the art of engaging the world on
terms that protect its autonomy while amplifying
its ambition.
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Productivity, not just growth, for Viksit Bharat

ndia's recent economic performance has

been strong enough to inspire confidence.

(ver the past decade, and particularly in the
post-COVID-9 pandemic period, India has
combined relatively high growth with
macroeconomic stability in a way that few large
economies have managed. Feal GDP growth has
remained robust, reaching 6.5% in FY2024-25,
making India one of the fastest-growing major
econamies globally. This performance has been
underpinned by strong domestic demand,
subdued inflation, gradual fiscal consolidation,
and a broadly stable Anancial sector.

While India’s productivity growth has been
meaningful over recent decades, sustaining high
gromwth will require acceleration, particularly as
India aspires to become Viksit Bharat by 2047,
That transition will require not just maintaining
macroeconomic stability but also activating all
engines of growth, labour, capital, and improved
productivity, through deeper structural reforms.

Manufacturing without depth

There is now growing recognition, reflected in
the Economic Survey 202526, that
manufacturing must anchor this next phase. The
challenge, however, is not just expanding
manmufacturing, but also making it more
productive. India’s structural transformation has
been skewed. While services have driven growth,
manufacturing has not expanded sufficiently to
absorb labour or generate broad-hased
productivity gains. In most successful
development experiences, manufacturing acts as
the bridge between low-productivity agriculture
and high-productivity modern sectors.

The Economic Survey reinforoes this poineg,
emphasising that manufacturing is central to
sustaining growth and generating employment at
scale. Without it, India risks a growth pattern that
is neither sufficiently robust nor structurally
stable. While produwctivity growth in services has
been strong, manufacturing productivity has
lagged behind both its potential and that of its
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international peers. A key issue is irm structure.
India's manufacturing sector is characterised by a
large number of small, low-proeductivity firms and
relatively few mid-sized firms capable of scaling
up. This is in stark contrast to economies that
sucoessfully industrialised, particularly in East
Asia, which saw the emergence of a strong cohort
of medium and large firms that drove exports and
productivity growth.

Therefore, the current structure creates a
challenge for efhcient factor allocation, leading to
a significant share of labour remaining in
agriculture, where productivity is far lower than
in manufacturing and services. Most importantly,
despite significant investment — particularly in
infrastructure — efficiency gaps remain.

Zombie firms, stalled reallocation

These structural constraints comverge into a
deeper problem, reflected in a weak business
dynamism. In economic theory, productivity
growth is often driven by creative destruction, in
which new, more efficient firms replace older,
less productive ones. In practice, this process
remains slow in India. As a result, the persistence
of small, low-productivity “zombie” firms
impedes the efficient reallocation of resources.
Zombie firms that are no longer economically
viable but continue to operate nonetheless tie up
capital and labour that could otherwise be
deployed in more productive uses.

Evidence from recent studies further
reinforces this concern. A paper, “Zombie Firms
in Emerging Markets: Survival and Funding
Mechanisms™ (2025), shows that while zomhbie
firms constitute a relatively small share of firms,
they account for a dispropontionately large share
of total debt and assets. This implies that a
significant volume of capital is locked into
low-productivity uses, creating systemic
inefficiencies. The research also shows that
zombification is a gradual process. Financial
deterioration begins well before firms are
classified as sombies, and once they enter this

state, they become increasingly dependent an
debt while showing little recovery in core
performance indicators. The problem is
persistent, not cyclical. Crucially, the nature of
financing matters. Bank-financed firms are more
likely to become zombies, remain in distress for
longer periods, and relapse even after partial
recovery. In contrast, equity-financed firms are
less prone to zombification and more likely to
recover sustainably.

These findings point to a deeper institutional
izsue. Financial and regulatory structures often
sustain inefficient firms rather than facilitating
exit. This weakens reallocation by crowding out
credit from more productive firms, therety
undermining overall productivity growth.

Two-pronged strategy
India’s path to Viksit Bharat requires a
manufacturing-led strategy that addresses both
scale and efficiency. India has demonstrated that
it can grow rapidly. The next phase is about
ensuring that this growth translates into
sustained increases in productivity and income.
There is growing recognition that manufacturing
is the weak link in India's development story and
that expanding manufacturing will require
deeper integration into global value chains,
managing trade barriers, and confinued
infrastructure investment. Equally important is
improving productivity through stronger business
dynamism and productive research and
development. This means enabling firms to grow,
bart also allowing imefficient firms to exit. Reforms
must therefore tocus on simplifving regulations,
easing labour constraints, strengthening
insobvency processes, improving credit
allocation, and expanding access to Anancing.
The vision of Viksit Bharat ultimately depends
on whether India can complete this transition.
Growth has laid the foundation, but enhanced
productivity and the exit of inefficient firms will
determine whether it can sustain the leap to
Viksit Bharat.



